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DIRECTORS REPORT

On behalf of the Board of Directors, it is my great pleasure to present the un-audited accounts of the First Habib
Modaraba for the period ended September 30, 2017.

During the first quarter of current year, we have managed to slightly grow the size of our balance sheet at quarter end.
Disbursement also remains satisfactory during the quarter of Rs.973 million as compared to Rs.936 million of same
quarter of last corresponding year. Within mode of financing, our main focus remained in Diminishing Musharkah which
was 65% of total financing book and share of motor vehicle financing remained around 85% of our total financing
assets size.

As discussed in our last review of annual report of June, 2017, we continue to focus on enhancing our business
outreach within good sectors of economy. We feel that growth prospectus continues to appear with positive sign,
however, same may have some adverse effect due to high current account and trade deficit, low volume of exports and
pressure on foreign exchange reserves.

On positive side China-Pakistan Economic Corridor (CPEC) is beginning to show better momentum with several
projects which will support for further growth from medium to long term. It will also attract foreign investment to
Pakistan and enhance country’s status as a regional manufacturing hub.

State Bank of Pakistan (SBP) in its recent monetary policy statement maintained policy rate at 5.75%. As per policy
statement of SBP, CPI inflation is within the expected range however, the core inflation i.e., non-food-non-energy
reflecting the underlying demand pressures in the economy, continues to maintain its higher level. Due to better lending
rates and healthy deposit growth the lending book is increasing and it is expected to grow further in current year.

On regulation front, the office of Registrar Modaraba has proposed new Modaraba law, which shall replace the 37 years
old Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980. The proposed amendments are
intended for better governance within the Modaraba sector.

After completion of our first quarter of business operation we feel that business prospects are gradually enhancing in
Pakistan’s market due to satisfactory development in key areas at macro level particularly giant project of China
Pakistan Economic Corridor, which is opening a door of immense economic and business opportunities within Pakistan
in infrastructure and energy projects. However, we foresee that current year would be challenging year for businesses
keeping in view of unsatisfactory trend of major economic indicators and political changes due to upcoming election.
Upon satisfactory completion of first quarter of current year, we are confident that we will take benefit of upcoming new
business opportunities under GPEC related projects and will be able to further grow our financing assets size for better
profitability.

| am extremely grateful to our valued customers, Registrar Modaraba, Securities & Exchange Commission of Pakistan
for their patronage, our employees for their continued commitment, our certificate holders for their trust and confidence
and other regulatory bodies for their continued guidance.

For and on behalf of Board of Directors

Muhammad Shoaib Ibrahim
Karachi: October 24, 2017 Chief Executive Officer
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CONDENSED INTERIM BALANCE SHEET
As at September 30, 2017

(Unaudited)  [N(AGGitEd) RN

\[j:} September 30, 2017 June 30, 2017

ASSETS

NON-CURRENT ASSETS
Fixed assets - tangible

Lease financing assets 2,456,111,050 2,440,975,610
Assets in own use 10,082,623 11,547,466
2,466,193,673 2,452,523,076
Intangible assets 31,718 35,519
Long-term deposits prepayments and advances 2,351,950 3,070,000
Diminishing musharaka financing 2,654,407,933 2,653,337,842
5,122,985,274 5,108,966,437

CURRENT ASSETS
Investments 1,312,518,833 1,298,684,499
Diminishing musharaka financing - current portion 1,858,405,664 1,638,299,962
Lease financing installments receivable - Secured-considered good 5,918,552 1,074,695
Advances and short term prepayments 14,823,527 9,736,357
Other receivables 43,771,072 28,623,282
Tax refund due from Government 89,006,078 89,006,078
Cash and bank balances 94,241,848 192,259,670
3,418,685,574 3,257,684,543
TOTAL ASSETS 8,541,670,848 8,366,650,980

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Certificate capital :

Authorized :
220,000,000 (2017: 220,000,000 certificates of Rs.5 each 1,100,000,000 1,100,000,000
Issued, subscribed and paid-up 1,008,000,000 1,008,000,000
Reserves 2,332,702,260 2,463,902,908
Certificate holders’ equity 3,340,702,260 3,471,902,908

NON-CURRENT LIABILITIES
Security deposits against leased financing assets 246,110,332 241,767,687

CURRENT LIABILITIES

Certificate of musharaka 4,079,312,339 3,913,784,732
Security deposits - current portion 115,703,367 102,023,172
Unearned Lease financing rentals and diminishing musharaka installments 25,818,207 24,519,411
Advance Lease financing rentals and diminishing musharaka installments 21,938,610 22,586,591
Trade and other payables 425,626,973 377,886,560
Profit payable on certificate of musharaka 52,942,262 52,363,370
Profit payable on murabaha financing - 4,039,549
Advance against murabaha financing - 123,860,502
Unclaimed profit distribution 31,916,498 31,916,498
Profit distribution payable 201,600,000 =
4,954,858,256 4,652,980,385
TOTAL EQUITY AND LIABILITIES 8,541,670,848 8,366,650,980
The annexed notes form an integral part of these financial statements.
For Habib Metropolitan Modaraba Management Company (Private) Limited
(Modaraba Management Company)
CHIEF EXECUTIVE DIRECTOR CHEIF FINANCIAL OFFICER

.
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(Unaudited)  [N(URatdited) R

Note BRI INIIFE  September 30, 2016

----------------------- L

Income from Lease financing 51,802,027 62,078,020
Profit on diminishing musharaka financing 91,123,583 70,916,868

142,925,610 132,994,888

Administrative expenses 26,212,641 22,374174
116,712,969 110,620,714

Other income 25,461,406 23,056,993
142,174,375 133,677,707

Financial expenses 57,779,614 45,655,290
84,394,761 88,022,417

Modaraba Management Company’s remuneration

84,394,761 88,022,417

WWEF & other charges 2,594,295 2,705,809
Profit for the period 81,800,466 85,316,608
Earnings per certificate - basic and diluted 0.41 0.42

The annexed notes form an integral part of these financial statements.

For Hahib Metropolitan Modaraha Management Company (Private) Limited
(Modaraba Management Company)

CHIEF EXECUTIVE DIRECTOR CHEIF FINANCIAL OFFICER

7 A
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CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(Unaudited)  [N(URAUGited) NN

Note BHUCIULEIEIAAIVE  September 30, 2016

Profit for the period 81,800,466 85,316,608

Other comprehensive income:

Net unrealised (loss)/gain on available for sale investments (11,401,114) 45,316,673

Comprehensive income transferred to equity 70,399,352 130,633,281

The annexed notes form an integral part of these financial statements.

For Hahib Metropolitan Modaraha Management Company (Private) Limited
(Modaraba Management Company)

CHIEF EXECUTIVE DIRECTOR CHEIF FINANCIAL OFFICER

W
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=

TS ]

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(Unaudited)  [NURGUGEG)N
Note BRI INIIFE  September 30, 2016
----------------------- T

Cash flow from operating activities

Cash generated from operations 4 404,163,213 392,359,093
Purchase of lease financing assets (305,265,336) (309,528,407)
Diminishing musharaka financing (221,175,793) (309,019,129)
Proceeds from transfer of lease financing assets 47,262,280 39,284,421
Security deposits against lease financing assets :

Received 26,640,220 16,168,454

Refunded / adjusted (8,617,380) (9,077,320)

Net security deposits 18,022,840 7,091,134
Financial charges paid (57,200,722) (46,076,930)
Tax deducted at source (450,415) (6,237,847)
Net cash (outflow) from operating activities (114,643,933) (232,127,665)

Cash flow from investing activities

Purchase of assets owned (including intangibles) (120,430) (951,165)
Purchase of investments-available for sale (33,522,533) (5,970,774)
Sale proceed of investments - available for sale 6,992,840 2,329,855
Proceeds from disposal of owned assets 580,628 -
Dividend received 4,350,000 4,250,000
Long-term advances and deposit 718,050 (3,762,456)
Net cash (outflow) from investing activities (21,001,445) (4,104,540)

Cash flow from financing activities

Dividend paid - (6,002)

Payment on maturity of murabaha financing (123,860,502) -

Profit paid on murabaha financing (4,039,549) -

Certificates of musharaka 165,527,607 97,353,176
Net cash inflow from financing activities 37,627,556 97,347,174
Net (decrease) in cash and cash equivalents (98,017,822) (138,885,031)
Cash and cash equivalents at the beginning of the year 192,259,670 248,143,222
Cash and cash equivalents at the end of the period 94,241,848 109,258,190
The annexed notes form an integral part of these financial statements.

For Hahib Metropolitan Modaraha Management Company (Private) Limited
(Modaraba Management Company)

CHIEF EXECUTIVE DIRECTOR CHEIF FINANCIAL OFFICER

' LA
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

Capital Reserves

Paid-up Certificate Statutory General Unrealized ain/{loss)l Unappropriated
capital Premium reserve reserve oninvestments profit

Revenue Reserves

Total
Resarves

Total
Equity

Balance as at July 01, 2016 1,008,000,000 378,000,000 1,000,656,671 640,000,000 53,807,297 235591305 2,308,055.273 3,316,055,273

Profit distribution for the year ended June 30,

2016@20% (201,600,000)  (201,600,000) (201,600,000)
Comprehensive income for the period - - - - 45,316,673 85,316,608 130,633,281 130,633,281

Balance as at September 30, 2016 1,008,000,000 378,000,000 1,000,656.671 640,000,000 99123970 119.307.913  2.237.088554 3.245,088.554

Balance as at July 01, 2017 1,008,000,000 378,000,000 1,089,011,820 640,000,000 117,635,373 239265715 2,463,902,908 3471,902,908

Profit distribution for the year ended June 30,

2017@20% (201,600,000)  (201,600,000) (201,600,000)
Comprehensive income for the period - . - - (11,401,114) 81,800,466 70,399,352 70,399,352
Balance as at September 30, 2017 1,008,000,000 378,000,000 1,089,011,820 640,000,000 106,234,259 119,456,181 2,332,702,260 3,340,702,260

The annexed notes form an integral part of these financial statements.

For Hahib Metropolitan Modaraha Management Company (Private) Limited

(Modaraba Management Company)

CHIEF EXECUTIVE DIRECTOR

.. o

CHEIF FINANCIAL OFFICER
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

1. THE COMPANY AND ITS OPERATIONS

First Habib Modaraba is a perpetual, multipurpose modaraba floated and managed by Habib Metropolitan
Modaraba Management Company (Private) Limited, having its registered office at 5th Floor, HBZ Plaza (Hirani
Centre), I.I. Chundrigar Road, Karachi. It is listed on Pakistan stock Exchange. The Modaraba is engaged in the

business of lease financing, Musharaka, Murabaha financing and other related business.

2. BASIS OF PREPARATION

These financial statements are unaudited and are being submitted to certificate holders in accordance with the
instructions issued by Securities & Exchange Commission of Pakistan. These accounts have been prepared in
accordance with the requirement of the International Accounting Standards 34 "Interim Financial Reporting" as
applicable in Pakistan.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these financial statements are
same as those applied in preparing the financial statements for the year ended June 30, 2017.

4. CASH GENERATED FROM OPERATIONS (Unaudited)  QUGTGEGN

([} September 30, 2017

September 30, 20

16

Profit for the period 81,800,466 85,316,608
Adjustment for :
Profit on transfer of assets-
Lease financing (4,019,654) (3,106,064)
Depreciation - Lease financing assets 246,887,270 255,070,794
- assets in own use 1,010,645 710,250
Amortization of intangible assets 3,801 85,653
Amortization of sukuk 1,335,480 -
Provision for gratuity 495,000 495,000
Gain on sale of investment - available for sale (41,236) (567,589)
Gain on sale of assets in own use (5,998) -
Dividend income (4,350,000) (4,250,000)
Profit on :
Certificates of musharaka 57,779,614 45,655,290
Movement in working capital 4.1 23,267,825 12,949,152
404,163,213 392,359,093
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(Unaudited)  [N(UaUGited)

Note BUCILEIRINIIVE  September 30, 2016
----------------------- T

4.1 Movement in working capital:

(Increase)/decrease in current assets:

Advances and short term prepayments (5,087,170) 394,350

Other receivables (14,697,375) (6,377,138)

Lease financing rentals receivable (4,843,857) (680,848)

(Decrease)/increase in current liabilities:

Advance Lease financing and diminishing musharaka rentals received (647,981) (4,755,377)

Unearned Lease financing and diminishing musharaka rentals 1,298,796 9,185,224

Trade and other payables 47,245,413 15,182,941
23,267,825 12,949,152

For Hahib Metropolitan Modaraha Management Company (Private) Limited
(Modaraba Management Company)

CHIEF EXECUTIVE DIRECTOR

.

CHEIF FINANCIAL OFFICER
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